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4DS SHORT BIO

Clients of JP Equity may be familiar with 4DS Memory Limited (“Company” or “4DS”) and
the journey it has taken in the development of its storage class “Interface Switching

Resistive Random Access Memory” (ReRAM) technology.

4DS is a semiconductor technology company based in Silicon Valley, specialising in the
development of high bandwidth, high endurance, persistent non-volatile memory to
advanced computing processes. Its innovative technology features tunable persistence and
low energy per bit, which is highly relevant for addressing the demands of today’s most
complex Al and computing applications.

Whilst JP Equity believes that 4DS has made significant progress in the development of its
core memory technology over the last 12 months, (supported by 34 US patents), this note
has not been designed to extoll the virtues of 4DS’ unique ReRAM features but rather to
alert the market to a potential trading opportunity we believe currently exists.

CAN HISTORY REPEAT?

Analysis of the Company’s share trading history and various ASX announcements leads JP
Equity to conclude that shareholders may soon experience a rise in the share price (from
the current ~$0.07 at the time of this document), with an anticipated time frame of 3-6
months.

Our basis for this prediction is generated from an analysis of the Company’s share trading
history during the period mid July 2023 to September 2023, during which time the
Company’s share price appreciated from approximately $0.03 (~$50m market cap) to an
intraday high of approximately $0.21 (~$350m market cap). Effectively a 700% return over
that short time period.

WHAT CAUSED THIS SPECTACULAR RISE?

On 3 July 2023, 4DS announced that its R&D fabrication partner’, Belgium based IMEC, had
successfully manufactured and shipped the Fourth Platform Lot 4 (PL4) iteration of the
Company’s wafer technology, with testing results due some time in Q3 2023.

By mid-July 2023, risk tolerant investors would have begun to appreciate the significance
that, as each day passed without an update from the Company, the likely conclusion was
that the Company’s rigorous testing of PL4 was yielding positive results.

(NB: This was in marked contrast to a previous iteration of the 4DS wafers (PL3) being
shipped by IMEC on or about 4 August 20222, with the Company subsequently entering
into a Trading Halt 7 days later, to inform the market of technical challenges with this 3™
PL).

As evidenced in the 4DS share price chart (see Figure 1 on page 2), by late July / early
August 2023, it is clear from the significant uptick in share trading volumes, that the
broader market had begun to appreciate the significance of the Company not updating the
ASX, which, for continuous disclosure obligations, they would have been obliged to do
earlier if PL4 had failed to generate any meaningful data. (Failure of the PL4 would have
been understood almost immediately by 4DS management upon testing the wafers on
4DS’ equipment, or even earlier during preliminary testing at IMEC, prior shipping).

On 21 August 2023, 4DS entered into an ASX Trading Halt®, with the share price at
approximately $0.125. The subsequent announcement to ASX on 23 August 2023
highlighted “Megabit Success”®. Furthermore on 14 September 2023, the Company
entered into an additional Trading Halt® with the share price at approximately $0.145. The
subsequent announcement to ASX on 18 September highlighted “Significant Megabit
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WHERE ARE WE NOW?

Fast forward to 24 July 2024, and clients will note that e s v Figure 1 — 4DS price chart

Company’s Fourth Quarter Activities® report highlighted -

that PL5 & 6 were being processed at IMEC’s facilities and l

that PL5 (seeking to optimize and enhance the results from | Il

PL4 on 60nm cells) would arrive at 4DS’ facilities in Silicon ‘ \f | ﬂ

Valley at the end of Q3 2024. I/ “ \w‘q‘/‘v\w%rﬂ\ |
i 0

|

In the absence of any recent guidance from 4DS, our as- ‘
sumption is that PL5 should arrive at 4DS’ facilities within
the next two weeks. We could then assume that the mar- | Wl
ket will begin to factor in positive testing results from this f“

h N
PL5. Our view is that because of the issues with PL3 backin ||, /7y | Nﬁ\

/ v 4%\)\\4 L/“"‘w\) w’NM
2022, it is in IMEC’s best interest to ship wafers that have i
already yielded some preliminary positive testing (or at

o w

least that are not terminally defective). . y bias .

m e " I3 ” " ™ © o o " a

By mid-October 2024, we believe that the market will be assuming a positive outcome from testing of PL5 and the share price will
have begun to appreciate albeit off a higher base of circa $0.07 at the time of writing, than the $0.03 base that the share price was
back in July 2023. Our view is that the market will also begin the factor in the successful delivery of PL6 (compression of cells to

20nm) later in calendar Q4, 2024.

CONCLUSION

For sophisticated investors, our view is that 4DS currently represents an excellent entry price with various catalysts that should
provide investors with reasons to be optimistic about the outlook for favourable 4DS share price appreciation.

Furthermore, we believe it is worth noting that based on the July 2024 Quarterly Report, with cash at bank of $7.9m, we do not
believe that 4DS will be conducting any dilutive capital raising initiatives until approximately mid-calendar 2025.

KEY RISKS

Commercialisation Risk: 4DS need to establish a justification for its market niche and technological feasibility. If development targets
are not met, future licensing and the potential to be acquired maybe unlikely for the company

Termination of Agreements with Western Digital & IMEC: These strategic alliances are pivotal for 4DS to continue refining their
product in a cost-efficient manner.

Development Risk: ReRAM product development may run into unpredictable performance or manufacturing problems.

Key Management Risk: Fragmentation of the management team could occur if a key person were to leave the team. A quality
management team would ensure 4DS is aligned with achieving key milestones on the journey to commercial viability.

Competing alternative technologies: Given the urgency in finding solutions for the global data storage explosion, competitors may
enter the ReRAM market and develop technologies that are superior to 4DS.

General Advice: This report may contain general, personal opinions of JP Equity Partners which, while believed to be accurate at the
time of publication, are not appropriate for all persons or accounts and should not be considered as advice.
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DISCLAIMER | This document has been prepared by the Sales, Trading and Investment Advisory department and not by a Research
department. JP Equity Holdings Pty Ltd seeks to and does business with companies covered in its research reports. Thus, investors
should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this
as only a single factor in making their investment decisions. The company featured in this document should be considered speculative
in nature and carry a high degree of investment risk. Please consider if investments in these types of companies are appropriate for
your personal circumstance.

This document accurately expresses the personal view of JP Equity Holdings Pty Ltd at the time of writing. JP Equity Holdings Pty Ltd
(ABN 98 626 933 364) is a Corporate Authorised Representative (CAR 001265594 ) of JP Equity Partners Ltd (AFSL 512529), its direc-
tors, associates and employees advise that they may hold securities, may have an interest in and/or earn brokerage and other benefits
or advantages, either directly or indirectly from client transactions arising from any advice mentioned in publications to clients. Direc-
tors, associates and employees of JP Equity Holdings Pty Ltd from time to time may personally hold shares in the security/securities
mentioned in this document and, therefore, may benefit from any increase in the price of those securities. JP Equity Holdings Pty Ltd
received a fee for writing this document. The Author of this document personally holds 2,500,000 4DS Memory Ltd shares.

This document has been prepared for and is intended for Wholesale Investors only as defined by Section 761G of the Corporations
Act, 2001. In accordance with Section 949A of the Corporations Act 2001, this document contains unsolicited general financial infor-
mation only. In preparing this document JP Equity Holdings Pty Ltd did not consider the investment objectives, financial situation and
particular needs (‘financial circumstances’) of any particular person and no recommendation (whether express or implied) contained in
this document should be considered reliable. Accordingly, before acting on any information contained in this document, you should
assess whether the information is appropriate in light of your own financial circumstances or contact your JP Equity Holdings Pty Ltd
adviser.

JP Equity Holdings Pty Ltd believe that the information herein is accurate however no warranty of accuracy or reliability is given in rela-
tion to any information or information contained in this publication and no responsibility for any loss or damage whatsoever arising in
any way for any representation, act or omission, whether express or implied (including responsibility to any persons by reason of negli-
gence), is accepted by JP Equity Holdings Pty Ltd or any officer, agent or employee of JP Equity Holdings Pty Ltd.

No part of this report may be reproduced or distributed in any manner without permission of JP Equity Holdings Pty Ltd.

JP EQUITY HOLDINGS PTY LTD CAR: 001265594 ABN: 98 626 933 364
SUITE 5, 29 THE AVENUE, NEDLANDS, WA 6009, AUSTRALIA
T: +618 9386 2801 E: ADMIN@JPEQUITY.COM.AU WWW.JPEQUITY.COM.AU



mailto:info@macequity.com.au
http://www.jpequity.com.au/

